24-6085

RESOLUTION NO.

A RESOLUTION OF THE CITY OF MANSFIELD, TEXAS, SUPPORTING A
STATUTORY AMENDMENT TO TEXAS LOCAL GOVERNMENT CODE CHAPTER
394 REGARDING HOUSING FINANCE CORPORATIONS IN MUNICIPALITIES AND
COUNTIES; AND PROVIDING AN EFFECTIVE DATE

WHEREAS, the City of Mansfield, Texas (“City”) is a home rule city acting under its
charter adopted by the electorate pursuant to Article XI, Section 5 of the Texas Constitution and
Chapter 9 of the Local Government Code; and,

WHEREAS, the Texas Housing Finance Corporations Act, codified as Texas Local
Government Code Chapter 394 (the “Act”), provides regulations for housing finance
corporations which can be created by any local government, defined as any municipality or
county, for the purposes defined therein; and,

WHERAS, the purpose of the Act is to provide a means to finance the cost of residential
ownership and development that will provide decent, safe, and sanitary housing at affordable
prices for residents of local governments; and,

WHEREAS, under the Act, all property owned by a housing finance corporation is
exempt from all taxes imposed by this state or any political subdivision of the State of Texas;
and,

WHEREAS, the City acknowledges the general purpose of housing finance corporations
promotes the public health, safety, morals, and welfare of the citizens within the jurisdiction of a
housing finance corporation; and,

WHEREAS, Section 394.005 of the Act provides that the authority granted by the Act to
create tax exempt housing does not apply within a municipality with more than 20,000
inhabitants as determined by the housing finance corporation’s rules, resolutions relating to the
issuance of bonds, or financing documents relating to the issuance of bonds, unless the governing
body of the municipality approves the application of the Act to that property; and,

WHEREAS, Mansfield has become aware that the Cameron County Housing Finance
Corporation, which is located in south Texas, owns properties throughout the State of Texas,
outside of Cameron County, which are all tax exempt; and,

WHEREAS, the Cameron County Housing Finance Corporation has adopted an
interpretation of Section 394.005 of the Act that the consent of the governing body of a
municipality is only required if the housing finance corporation requests such consent; and,

WHEREAS, the City believes that the public interest in the State of Texas to provide
affordable housing is undermined by allowing housing finance corporations to create tax exempt
housing outside of the jurisdiction of such housing finance corporation without offsetting the
burdens placed on municipalities to provide police and fire protection, parks and other public
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facilities, code enforcement, and other governmental services that are unfunded due to the tax-
exempt status; and,

WHEREAS, the City finds it would be in the best interest of their citizens to seek a
statutory amendment that would clarify the authority of housing finance corporations to remove
properties from a municipality’s tax rolls without the consent of the municipality.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF MANSFIELD, THAT:

SECTION 1.
The foregoing recitals are hereby found to be true and correct findings of the City
Council of the City of Mansfield, Texas, and are fully incorporated into the body of this
Resolution.

SECTION 2.

The City supports an amendment to Chapter 394 of the Texas Local Government Code,
attached as Exhibit A.

SECTION 3.
This Resolution shall become effective from and after its passage.

PASSED AND APPROVED THIS THE 8™ DAY OF JULY, 2024.

Michael Evans, Mayor

ATTEST:

Susana Marin, City Secretary



